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E. O. 11652: N/A 
TAGS: EFIN, AR 

SUB J : BANK RENATIONALIZATION: CHASE SUBSIDIARY INTERVENED 
REF: BA-3241 

1. ARGENTINE CENTRAL BANK INTERVENED BANCO ARGENTINO DE 
COMERCIO (CHASE MANHATTAN) ON SEPT. 20 REPLACING BOARD OF 
DIRECTORS WITH INTERVENTION TEAM SELECTED BY CENTRAL BANK. 
ACTION WAS TAKEN, ACCORDING TO CENTRAL BANK COMMUNIQUE, 
BECAUSE OF ECONOMIC DETERIORATION OF BANCO DE COMERCIO SINCE 
BANK RENATIONALIZATION LAW TOOK EFFECT LAST YEAR. INTERVENTION 
TEAM APPARENTLY HAS FULL POWER TO CONDUCT NORMAL OPERATIONS 
OF BANK. 

2. LOCAL SOURCES STILL UNCERTAIN AS TO REASONS OR LIKELY 
RESULT OF INTERVENTION. IT GENERALLY AGREED THAT BANCO DE 
COMERCIO WAS NOT IN GOOD CONDITION WHEN ACQUIRED BY CHASE AND 
SPECULATION NOW IS THAT WITH RENATIONALIZATION, CHASE MAY HAVE 
LOST INTEREST IN TRYING TO SUPPORT IT. WE ALSO UNDERSTAND 

THAT AT LEAST SINCE APRIL, WHEN DECREES ISSUED SETTING 
COMPENSATION FOR RENATIONALIZED BANKS, ANY PROFITS OR 
LOSSES RESULTING FROM OPERATIONS HAVE BEEN FOR ACCOUNT 
OF CENTRAL BANK. INTERVENTION BY CENTRAL BANK TEAM COULD 
IMPROVE BANCO DE COMERCIO'S POSITION BY DRAWING TO IT 
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ACCOUNTS OF STATE CORPORATIONS, ETC. AND THUS LEAD TO BETTER 
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OFFERS WHEN RENATIONALIZED BANKS PUT UP FOR PUBLIC AUCTION. 
IT UNCLEAR WHETHER INTERVENTION WILL HAVE ANY EFFECT 
ON FINAL PRICE RECEIVED BY CHASE FOR BANCO DE COMERCIO. 

HIT,!. 
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